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The President 


EXECUTIVE ORDER 
Further Amending Executive Order No. 
7677-A, of July 26, 1937, as Amended, 
Entitled “Civilian Conservation 
Corps" 

By virtue of and pursuant to the au¬ 
thority vested in me under the Act en¬ 
titled “An Act to establish a Civilian 
Conservation Corps, and for other pur¬ 
poses" approved June 28, 1937 (50 Stat. 
319), as amended by the Act of May 12, 
1938 (52 Stat. 349), and the Act of June 

25, 1938 (52 Stat. 1198), paragraph No. 
3 of Executive Order No. 7677-A of July 

26, 1937, 1 as amended by Executive 
Order No. 7717 of September 29, 1937, 3 
is hereby further amended to read as 
follows: 

“3. The Secretary of War, the Sec¬ 
retary of the Interior, the Secretary of 
Agriculture, and the Administrator of 
Veterans* Affairs are requested to co¬ 
operate with the Director of the Civilian 
Conservation Corps in carrying out the 
purposes of the said Act of June 28, 
1937, as amended. Each of the said 
Secretaries and the said Administrator 
shall appoint a representative who shall, 
upon request of the Director, confer with 
him and under his direction aid him in 
prosecuting effectively the purposes con¬ 
templated by the said Act, as amended." 

Franklin D Roosevelt 
The White House, 

May 15, 1939. 

[No. 8133] 

IP. R. Doc. 39-1695; FUed, May 16, 1939; 
9:43 a. m.J 


EXECUTIVE ORDER 
Modification of Executive Order No. 
6746 of June 21, 1934, as Modified, 
Prescribing Rates of Compensation of 
Government Employees in Emergency 
Agencies, Etc. 

By virtue of the authority vested in 
me as President of the United States, it 


1 2 F.R. 1346. 
*2 FM . 2087. 


is ordered that Executive Order No. 6746 
of June 21, 1934, as modified, prescribing 
rates of compensation of Government 
employees in emergency agencies, etc., 
not subject to the Classification Act of 
1923. as amended, be, and it is hereby, 
further modified to provide that the 
heads of agencies operated in whole or 
in part from emergency funds the com¬ 
pensation of the employees of which may 
be fixed without regard to the Classifi¬ 
cation Act of 1923, as amended, may 
elect to classify the positions of the em¬ 
ployees of their respective agencies, now 
in the service or hereafter appointed, 
and fix the rates of compensation there¬ 
for either in accordance with the salary 
schedule contained in Executive Order 
No. 6746 of June 21, 1934, or in accord¬ 
ance with the provisions of the Classifi¬ 
cation Act of 1923, as amended. 

Franklin D Roosevelt 
The White House, 

May 15,1939. 

[No. 8134] 

|P. R. Doc. 39-1698: PUed, May 16, 1939; 

11:25 a. m.] 


EXECUTIVE ORDER 

Appeals from Decisions of the Auditor 
General of the Philippines to the 
President of the United States 

Under and by virtue of the authority 
vested in me by section 7 (4) of the act 
of March 24, 1934, 48 Stat. 456, 461 
(U.S.C., title 48. sec. 1237), and as Pres¬ 
ident of the United States, I hereby pre¬ 
scribe the following regulations and pro¬ 
cedure governing appeals from decisions 
of the Auditor General of the Philip¬ 
pines to the President of the United 
States: 

1. Every appeal from a decision of the 
Auditor General of the Philippines to the 
President of the United States shall be 
in writing, shall be addressed to the 
President of the United States, shall def¬ 
initely specify the particular decision of 
the Auditor General appealed from, 
shall embody a statement of the reasons 
and authorities relied upon, and shall 
be filed, with one duplicate copy, in the 
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Office of the United States High Com¬ 
missioner to the Philippine Islands with¬ 
in thirty days from the date of the de¬ 
cision appealed from. 

2. Upon receipt of such an appeal the 
High Commissioner shall transmit a 
copy thereof to the Auditor General of 
the Philippines, who shall, within thirty 
days after his receipt of the copy, pro¬ 
vide the High Commissioner with au¬ 


thenticated copies of all pertinent docu¬ 
ments and correspondence within his 
control, together with any statement he 
may desire to offer in connection with 
the appeal. 

3. Upon receipt from the Auditor 
General of the matter specified in the 
preceding paragraph, the High Commis¬ 
sioner, acting for and on behalf of the 
President of the United States, shall 
proceed to consider the appeal, and if 
he concurs in the decision of the Auditor 
General, he shall duly notify the appel¬ 
lant and the Auditor General in writing 
to that effect, which notification shall 
constitute a final disposition of the 
appeal. 

4. If, upon his consideration of such 
an appeal, the High Commissioner con¬ 
cludes that the decision appealed from 
is erroneous, he shall transmit the perti¬ 
nent papers, together with a statement 
of his views and recommendations, 
through the Bureau of Insular Affairs, 
to the Secretary of War, for submission 
to the President. 

5. The decision of the President shall 
be recorded by the Secretary of War in 
the form of an indorsement on the file, 
which shall then be returned to the 
High Commissioner, who shall in writ¬ 
ing inform the appellant and the Audi¬ 
tor General of the decision of the Presi¬ 
dent. 


Franklin D Roosevelt 
The White House, 

May 15, 1939. 

INo. 81351 


[F. R. Doc. 39-1699; Filed. May 16. 1939; 
11:25 a. m.J 


EXECUTIVE ORDER 

Delegating Certain Powers to the At¬ 
torney General and Directing the 
Secretary or the Treasury to Sell 
Certain Securities 

By virtue of the authority vested in 
the President by section 5 (a) of the 
Trading with the Enemy Act, approved 
October 6. 1917 (40 Stat. 411, 415), as 
amended, the Settlement of War Claims 
Act of 1928, approved March 10, 1928 
(45 Stat. 254), and Public Resolution 
No. 53, approved June 27, 1934 (48 Stat. 
1267), it is hereby ordered as follows: 

1. All power and authority conferred 
upon the President by sections 9. 12, 
•20, and 21 of the said Trading with 
the Enemy Act, as amended, and all 
power and authority which the Presi¬ 
dent under that Act has heretofore 
ordered to be exercised through the 
Alien Property Custodian, are hereby 
vested in and shall be exercised through 
the Attorney General or the Assistant 
Attorney General in charge of the 
Claims Division in the Department of 
Justice. 

2. All acts heretofore performed by 
the Attorney General and by the De¬ 
partment of Justice, under the super¬ 
vision of the Attorney General, pertain¬ 


ing to the administration of the rights, 
privileges, duties, and powers conferred 
upon the Alien Property Custodian by 
Executive order and thereafter trans¬ 
ferred to the Department of Justice, to 
be administered under the supervision 
of the Attorney General, by Executive 
Order No. 6694 of May 1,1934, and here¬ 
by approved, confirmed, and ratified. 

3. The first clause of section 3 of Ex¬ 
ecutive Order No. 6981 of March 2, 
1935, is hereby amended to read as fol¬ 
lows: 

“For the purposes of this Executive 
order, (a) the nationality, residence, 
domicile, or other qualification of claim¬ 
ants under the Trading with the Enemy 
Act, as amended, shall be that deter¬ 
mined by the Attorney General or the 
Assistant Attorney General in charge of 
the Claims Division in the Department 
of Justice;” 

4. All securities in which the Secre¬ 
tary of the Treasury has invested mon¬ 
eys deposited in the Treasury by the 
Alien Property Custodian or the At¬ 
torney General, as successor to the Alien 
Property Custodian, under section 12 of 
the said Trading with the Enemy Act, 
as amended, and which do not repre¬ 
sent funds deposited, or available for de¬ 
posit, in the German Special Deposit 
Account under section 4 of the said Set¬ 
tlement of War Claims Act of 1928 shall 
be sold by the Secretary of the Treasury, 
and the proceeds shall be deposited in 
the Treasury to the account of the At¬ 
torney General, Alien Property Bureau. 

5. All Executive orders heretofore is¬ 
sued delegating or transferring to the 
Alien Property Custodian or to the At¬ 
torney General or the Department of 
Justice powers vested in the President 
by the said Trading with the Enemy 
Act, as amended, are hereby superseded 
by this order in so far as they delegate 
or transfer any such powers. 

Franklin D Roosevelt 

The White House, 

May 15, 1939. 

[No. 81361 

[F. R. Doc. 39-1700; Filed, May 16. 1939; 
11:25 a. ra.J 


Marquette National Forest—Michigan 
Correction 

The date of Proclamation No. 2319, 
entitled “Correcting a Portion of Procla¬ 
mation Enlarging the Marquette Na¬ 
tional Forest—Michigan,” and appear¬ 
ing at Page 229 of the Federal Register 
for Saturday, January 14, 1939 (which 
proclamation was correctly referred to 
in Proclamation No. 2336, entitled “Cor¬ 
recting the Proclamations of November 
25, 1938. and January 11, 1939, Relat¬ 
ing to the Marquette National Forest— 
Michigan,” appearing at Page 2025 of 
the Federal Register for Tuesday, May 
16, 1939), should read "11" day of Janu¬ 
ary” instead of “11" day of December.” 
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Rules, Regulations , Orders 


TITLE 6—AGRICULTURAL CREDIT 

COMMODITY CREDIT CORPORA¬ 
TION 

(CCC Wool Form 1, Instructions, 19391 

Instructions Concerning the Making 
op Loans by Commodity Credit Cor¬ 
poration on the Security of Wool 
or Mohair Represented by Ware¬ 
house Receipts 

Commodity Credit Corporation has 
authorized the making of loans and the 
purchase of eligible paper secured by the 
pledge of wool or mohair warehouse re¬ 
ceipts. These instructions state the re¬ 
quirements of Commodity Credit Cor¬ 
poration with reference to making such 
loans and the purchase of such paper. 

1. Definitions. As used in these in¬ 
structions, unless the context otherwise 
requires, the following terms will be con¬ 
strued respectively to mean: 

(a) Producer. Any person, partner¬ 
ship, association, or corporation pro¬ 
ducing wool or mohair. 

(b) Wool pool . Any informal pool or¬ 
ganized by and consisting of two or 
more producers of wool or mohair which 
is represented by a wool dealer or bank 
or trust company or agricultural or live¬ 
stock credit corporation acting as a bor¬ 
rowing representative or agent for such 
producers, pursuant to Producer's Au¬ 
thority to Pool (1939 CCC Wool 
Form C). 

(c) Eligible wool. Wool or mohair 
produced in 1939, the beneficial title to 
which is and always has been in the 
producer. 

(d) Lending agency . .Any bank, co¬ 
operative marketing association, or 
other corporation, partnership, associa¬ 
tion, or person making loans on 1939 
CCC Wool Form A or B, or holding 
notes on these forms evidencing such 
loans. (A Loan Agency of the Recon¬ 
struction Finance Corporation is not in¬ 
cluded within this definition.) 

(e) Eligible paper. Notes on 1939 
CCC Wool Forms A or B. or any form 
hereinafter approved by Commodity 
Credit Corporation dated subsequent to 
May 1, 1939, and on or before October 
31, 1939, and executed in accordance 
with these instructions with State docu¬ 
mentary revenue stamps affixed thereto 
when required by law. (Notes executed 
by an administator, executor, or trustee 
will be acceptable only where valid in 
law, and all such notes must be sub¬ 
mitted for direct loans in accordance 
with section 9 hereof.) 

2. Forms. The following forms are 
available for use in connection with 
loans made or eligible paper purchased 
by Commodity Credit Corporation: 

(a) Wool Producer’s Note (1939 CCC 
Wool Form A). 

(b) Wool Pool Note (1939 CCC Wool 
Form B). 


(c) Producer’s Authority to Pool (1939 
CCC Wool Form C). 

(d) Appraiser’s Certificate to be exe¬ 
cuted by appraisers of Commodity 
Credit Corporation (1939 CCC Wool 
Form D). 

(e) Producer’s Letter of Transmittal 
(1939 CCC Wool Form E). 

(f) Lending Agency’s Letter of Trans¬ 
mittal (1939 CCC Wool Form F). 

(g) Contract to purchase (1939 CCC 
Wool Form H). 

(h) Schedule of Repayments (1939 
CCC Wool Form J). 


3. Wool loan basis. Following are the 
classifications and scoured or clean wool 
values of wool in Boston which form the 
basis for determining the amounts to be 
loaned against grease wool of comparable 
grades: 

Value scoured or 
Classification clean wool (cents 

Fine wool: P^ r pound) 

Class 1. Strictly staple wool_ 59 

(a) Graded delaine. 

(b) Graded territory. 

Class 2. Choice French combing with 
some staple length- 57 

(a) Choice 12 months Texas, in¬ 

cluding original bags* 

(b) Graded territory. 

(c) Original bag territory, staple, 

and choice French combing. 

(d) Choice original bag delaine. 

Class 3. Good French combing- 56 

(a) 12 months Texas, including 

original bags. 

(b) Graded territory. 

(c) Original bag territory, bulk 

good French combing with 
some choice French combing 
or staple. 

Class 4. Average French combing- 54 

(a) 12 months Texas, including 

original bags. 

(b) Graded territory, average to 

fair French combing. 

(c) Original bag territory, average 

to good French combing. 

Class 5. Clothing and stubby also poor 

and inferior wool_ 50 

(a) Graded territory clothing and 

stubby mixed. 

(b) Original bag short French 

combing and clothing with 
some stubby. 

(c) Original bag, poor and Inferior 

wool. 

Class 6. Eight months Texas, free of 

defect . 52 

Class 7. Eight months Texas. sUghtly 

defective or short_ 48 

Half-blood wool: 

Class 8. Graded territory strictly 

staple_ 54 

Class 9-'-:- 52 

(a) Graded territory average comb¬ 

ing length. 

(b) Original bag territory, bulk 

half-blood, may Include some 
fine and three-eighths. 

(c) Graded territory half - blood 

clothing and stubby. 
Three-eighths blood wool: 

Class 10- 48 

(a) Graded territory. 

(b) Original bag territory, bulk 

three-eighths, may include 
some half-blood and quarter- 
blood. 

Quarter-blood wool: 

Class 11_.1_ 44 

(a) . Graded territory. 

(b) Original bag territory, bulk 

quarter-blood, may include 
some three-eighths and occa¬ 
sional low quarter-blood. 

Class 12. Low quarter-blood—common 
and braid- 35 


Value scoured or 

Classification dean wool (cents 

Quarter-blood wool—Con. per pound) 

Class 13. Rejects_ 20 

(a) Burry and seedy wools. 

(b) Black. 

(c) Cotts. 

(d) Fine bucks. 

(e) Dead (not murralne). 

(f) Navajo. 

(g) Karakul. 

Tags, crutchings. clippings, corral sweeps 

and murralne dead have no loan value. 

Appraisers for Commodity Credit Cor¬ 
poration will determine shrink and clas¬ 
sification and compute the loan value of 
the wool. Fall Texas wool is to be 
classed under other grades with average 
to good length fall Texas wool free of de¬ 
fect to be figured at 48 cents clean ba¬ 
sis and fall Texas wool slightly defective 
or short to be figured at 43 cents clean 
basis. Defective eight-months or defec¬ 
tive fall Texas are to be classed as re¬ 
jects under class 13. 

Original bag fine wool may contain up 
to 25 percent of half-blood wool with 
a trace of three-eighths blood wool. 
Rejects are to be figured at 50 percent 
shrinkage and 20 cents clean basis to 
give the equivalent of a 10-cent grease 
gross loan value. 

A deduction of 5 cents per clean pound 
will be made by appraisers on all fleece 
wool, with the exception of choice de¬ 
laine eligible to classes 1 or 2, and a 
deduction of 5 cents per clean pound for 
wool produced in central and southern 
California and 2 cents per clean pound 
for wool produced in northern Califor¬ 
nia. 

As to wool stored at points other than 
Boston, appraisers for Commodity 
Credit Corporation, in computing the 
loan value of the wool, will also make 
appropriate allowance for transporta¬ 
tion to Boston using the lowest pub¬ 
lished rates—rail and/or water. 

Prior to the issuance of appraisal cer¬ 
tificates, appraisers of Commodity Credit 
Corporation will collect an appraisal 
charge of 20 cents per bag for original- 
bag Wool. On wool which is graded and 
piled in warehouses, the appraiser will 
collect an appraisal charge of 20 cents 
for each 400 pounds or fraction thereof. 

3a. Mohair loan basis. Following are 
the classifications and grease-mohair 
values: 

Cents 

Classification—Point of storage: per pound 

Kid—Texas and Boston- 30 

Adult—Texas and Boston_ 20 

Kid—All other points_ 29 

Adult—All other points_ 19 

Appraisers for Commodity Credit Cor¬ 
poration will determine the classification 
and compute the loan value of the mo¬ 
hair. Prior to the issuance of appraisers’ 
certificates on mohair, the appraisers 
will collect an appraisal charge of 20 
cents per bag. 

3b. Maturity and interest rate. The 
loans will mature 10 months from date 
or May 31, 1940, whichever is earlier, 
and will bear 4 percent interest. 

4. Cooperative association. Any pro¬ 
ducer who is a member of a cooperative 
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marketing association may negotiate 
loans through such an association. Co¬ 
operative marketing associations meeting 
the requirements of the Capper-Volstead 
Act may arrange to enter into contracts 
with Commodity Credit Corporation 
which will enable such associations to 
make loans or advances to their mem¬ 
bers. 

5. Warehouses. Commodity Credit 
Corporation will accept only negotiable 
insured warehouse receipts covering wool 
or mohair pledged as collateral to notes 
on 1939 CCC Wool Forms A or B is¬ 
sued by any public warehouse approved 
by the Loan Agency of the Reconstruc¬ 
tion Finance Corporation serving the dis¬ 
trict in which such warehouse is located. 
Warehousemen are advised to communi¬ 
cate with the Loan Agency of the Recon¬ 
struction Finance Corporation concern¬ 
ing approval. Each approved warehouse 
must enter into an agreement with the 
Commodity Credit Corporation which 
may be obtained from the Loan Agency. 
This agreement will limit the warehouse¬ 
man’s lien and define his obligations to 
Commodity Credit Corporation. All wool 
or mohair pledged as security for a note 
must be in the same warehouse. A list 
of the approved warehouses and their 
locations will be available at any Loan 
Agency of the Reconstruction Finance 
Corporation listed in section 14 hereof. 

6. Warehouse receipts. Only negoti¬ 
able, insured warehouse receipts dated 
on or prior to the date of the related 
note and properly assigned by an en¬ 
dorsement in blank so as to vest title in 
the holder, or issued to bearer, executed 
by warehousemen who are not owners 
of the wool or mohair, will be accept¬ 
able. The insurance furnished by the 
warehouseman must cover fire, light¬ 
ning, and windstorm. Such receipts 
must set out in their written or printed 
terms a description by lot number, 
weight of the wool or mohair, and the 
number of bags represented thereby, or 
description of graded pile, and all other 
facts and statements required to be 
stated in the written or printed terms 
of a negotiable warehouse receipt under 
the provisions of section 2 of the Uni¬ 
form Warehouse Receipts Act. It is sug¬ 
gested that each producer arrange for 
the issuance of a separate receipt for 
sample bags of wool in order to expedite 
the offering of wool for sale. 

7. Appraisers. Commodity Credit 
Corporation will employ appraisers who 
will be available from time to time at the 
approved warehouses for the examina¬ 
tion and appraisal of pledged wool or 
mohair. Producers or wool pools or co¬ 
operatives desiring to have their wool 
or mohair appraised should so advise 
the warehouseman, who will make the 
necessary arrangements with the ap¬ 
praisers when the warehouse receipts 
are issued. After examining the wool or 
mohair the appraiser will issue an ap¬ 
praisal certificate on 1939 CCC Wool 
Form D, of which two copies will be at¬ 
tached to the warehouse receipts and de¬ 


livered to the producer or the wool pool 
or order. The original appraiser’s certif¬ 
icate and warehouse receipts must ac¬ 
company the related note. Appraisal 
charges as stated in sections 3 and 3a 
must be paid prior to the issuance of 
the certificates. The appraisers of Com¬ 
modity Credit Corporation will not re¬ 
appraise any wool or mohair which has 
once been appraised. 

8. Preparation of documents. A pro¬ 
ducer or wool pool desiring a loan upon 
eligible wool or mohair may obtain the 
necessary forms from the Loan Agen¬ 
cies of the Reconstruction Finance Cor¬ 
poration listed in section 14 of these in¬ 
structions. Such forms may also be ob¬ 
tained from Commodity Credit Corpor¬ 
ation, Washington, D. C. The forms are 
identified, and no reprints or substitutes 
may be used. 

All blanks in both the note and loan 
agreement must be filled in with ink , 
indelible pencil, or typewriter in the 
manner indicated therein, and no docu¬ 
ments containing additions, alterations, 
or erasures will be accepted by Commod¬ 
ity Credit Corporation. Only the white 
copy of the note and loan agreement 
marked “original” is to be executed; the 
colored copy marked “duplicate” is to 
be retained by the producer. 

9. Direct loans. It is contemplated 
that producers will ordinarily arrange 
for loans through local banks or other 
lending agencies, which, in turn, may 
sell the eligible paper evidencing such 
loans to Commodity Credit Corporation. 
Arrangements, however, have been made 
for making direct loans to producers on 
or before October 31, 1939. In the case 
of direct loans the notes must be made 
payable to Commodity Credit Corpora¬ 
tion and must be tendered to the Loan 
Agency of the Reconstruction Finance 
Corporation serving the district in 
which the wool or mohair is stored, ac¬ 
companied by a Producer’s Letter of 
Transmittal (1939 CCC Wool Form E), 
in duplicate, postmarked not later than 
midnight of October 31, 1939, if ten¬ 
dered by mail. Upon delivery of all nec¬ 
essary documents properly executed and 
upon their approval, payment will be 
made in accordance with the directions 
of the producer contained in said 1939 
CCC Wool Form E. When the Let¬ 
ter of Transmittal and documents are 
presented by the producer in person, the 
certificate printed at the bottom of the 
letter need not be executed, provided the 
producer can furnish evidence satisfac¬ 
tory to the Loan Agency as to his iden¬ 
tity. 

10. Wool pools. Producers may join 
with other producers to form informal 
wool pools for the purpose of obtaining 
loans from Commodity Credit Corpora¬ 
tion. In this connection assistance may 
be obtained from county extension 
agents or other governmental represen¬ 
tatives. The representative of such in¬ 
formal pools must obtain authority from 
the producers for the pooling of the 
wool or mohair and the pledging there¬ 


of to Commodity Credit Corporation on 
a Producer’s Authority to Pool, 1939 
CCC Wool Form C. 

If the wool is to be graded, authority 
must be obtained from the producer by 
the execution of section 7 of the Pro¬ 
ducer’s Authority to Pool (1939 CCC 
Wool Form C). In such cases, the pool 
representative must execute section 3 
of the pool note. Commodity Credit 
Corporation will not accept notes on 
1939 CCC Wool Form B secured by 
graded wool which were originally se¬ 
cured by less than 75,000 pounds of 
graded wool in any one line or when the 
range of shrinkage in any pile exceeds 
4 percent. 

It is suggested that the representa¬ 
tives of graded wool pools should ar¬ 
range for the issuance of warehouse re¬ 
ceipts on the basis of not more than 
50,000 pounds of graded wool to each 
receipt, provided all the wool in the 
graded pile is pledged as security to 
one note. This will greatly aid in the 
partial release of such graded wool on 
a warehouse receipt basis. All the wool 
in the pool may be pledged as security 
to one note or a separate note may be 
used for the graded wool in each line 
subject to the minimum quantity noted 
above. Graded lines of wool as used 
herein shall mean the lines set forth 
in the 1939 CCC Wool Form C. 

The pool representative must execute 
the note evidencing the advance and 
pledging the wool or mohair without 
further liability on the part of such rep¬ 
resentative to Commodity Credit Corpo¬ 
ration, except in the case of fraud or 
misrepresentation or on failure to com¬ 
ply with the terms of the note or Pro¬ 
ducer’s Authority to Pool (1939 CCC 
Wool Form C). Dealers banks, agricul¬ 
tural or livestock credit corporations 
may act as representatives of wool pools. 
Such notes may be made payable to 
Commodity Credit Corporation and sub¬ 
mitted immediately with a Lending 
Agency’s Letter of Transmittal (1939 
CCC Wool Form F) in which case no 
allowance for interest will be made by 
Commodity Credit Corporation. How¬ 
ever, if the representative of the wool 
pool has executed a Contract to Pur¬ 
chase (1939 CCC Wool Form H), allow¬ 
ance will be made by Commodity Credit 
Corporation for the interest from the 
date of the note. 

11. Lending agencies. Commodity 
Credit Corporation will purchase eligible 
paper as above defined only from lend¬ 
ing agencies which have executed and 
delivered to the Loan Agency of the Re¬ 
construction Finance Corporation serv¬ 
ing the district in which the pledged 
wool or mohair is stored, a Contract to 
Purchase (1939 CCC Wool Form H) ob¬ 
tainable only from Loan Agencies. Such 
eligible paper must be tendered to the 
proper Loan Agency for purchase prior 
to February 1, 1940. The purchase price 
for such eligible paper will be the face 
amount of the notes, plus interest 
thereon at the rate of two and one-half 
percent (2&%) per annum from the 
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respective dates of such notes to the 
date of purchase. In this connection 
the representative of a wool pool or 
pools may carry under the terms of the 
Contract to Purchase, the notes which 
it has executed. Under the terms of the 
Contract to Purchase, lending agencies 
are required to report on 1939 CCC 
Wool Form J all payments or collections 
on notes held by them, and to remit 
promptly to Commodity Credit Corpo¬ 
ration, Washington, D. C., an amount 
equivalent to l l fa percent per annum in¬ 
terest on the principal amount collected 
from the respective dates of the notes to 
the date of payment. Lending agencies 
are requested to detach the loan agree¬ 
ments from the notes and forward the 
same with such remittances. Notes on 
1939 CCC Wool Form A or B may be 
endorsed without recourse by lending 
agencies tendering same. 

Care should be exercised by the lend¬ 
ing agency to determine the genuineness 
of the signatures to such notes and loan 
agreements, and that the warehouse re¬ 
ceipts are genuine and represent mer¬ 
chandise wool or mohair in existence. 
No provision is made for any deduction 
from the loan proceeds as a charge for 
handling the loan documents. Lending 
agencies must complete the ‘‘Advice of 
Loan” slip appended to the loan agree¬ 
ment, detach and mail same to Com¬ 
modity Credit Corporation, Washington, 
D. C., at the time such notes are exe¬ 
cuted. The Advice of Loan and also the 
Schedule of Repayments (1939 CCC Wool 
Form J) must be filled in with ink, in¬ 
delible pencil, or typewriter. 

12. Liens. All wool or mohair tendered 
to Commodity Credit Corporation as se¬ 
curity to notes on 1939 CCC Wool Form 
A must be free and clear of all liens 
except in favor of the lienholders listed 
in the space provided therefor in the 
Loan Agreement. The names of the 
holders of all existing liens on the 
pledged wool or mohair (but not ware¬ 
housemen) must be listed in the space 
provided therefor in paragraph 2 of the 
loan agreement. A misrepresentation as 
to prior liens, or otherwise, will render 
the producer personally liable under the 
terms of the loan agreement (1939 CCC 
Wool Form A) and subject to criminal 
prosecution under the provisions of sec¬ 
tion 35 of the Criminal Code of the 
United States, which section is printed 
at the end of the loan agreement. The 
waiver and consent to the pledge of the 
wool or mohair and the payment of the 
proceeds of the loan and the proceeds 
of the sale of the wool or mohair solely 
to the producer as contained in para¬ 
graph 2 of the loan agreement must be 
signed personally by all lienholders listed 
or by their agents, whose duly executed 
authority must be attached firmly; or, 
if corporations, by the designated officer 
thereof customarily authorized to exe¬ 
cute such instruments, in which case the 
duly executed authority need not be at¬ 
tached. Notes in which the waiver and 
consent to pledge, as contained in para¬ 


graph 2 of the Loan Agreement, are not 
signed by all prior lienholders listed by 
producer, will not be acceptable to Com¬ 
modity Credit Corporation. Hie pro¬ 
ducer may direct in the Letter of Trans¬ 
mittal (1939 CCC Wool Form E) that 
the proceeds check for a direct loan from 
Commodity Credit Corporation be made 
payable to him and/or such other person 
or concern as he may direct thereon. 

All wool or mohair pledged to secure 
wool pool notes on 1939 CCC Wool Form 
B must likewise be free and clear of all 
leins. The representative executing the 
note is required to state that each pro¬ 
ducer participating in the pool has rep¬ 
resented and agreed that the wool or 
mohair delivered by him is free and 
clear of liens, and the pool representa¬ 
tive must be satisfied as to the power of 
any lienholders listed by such producers 
to waive liens and consent to the pledge. 

13. Insurance. Holders of notes desir¬ 
ing insurance coverage in addition to the 
insurance coverage provided by ware¬ 
housemen should obtain such coverage 
at their own expense. Commodity 
Credit Corporation will make no allow¬ 
ance for insurance in purchasing eligible 
paper. 

14. Loan agencies of the Reconstruc¬ 
tion Finance Corporation . The location 
of the Loan Agencies of the Reconstruc¬ 
tion Finance Corporation previously re¬ 
ferred to herein and the districts served 
by them are shown below: 


Loan agency District served 

Atlanta_All cities In 6th Federal Re¬ 

serve District except 
th 06 e attached to Nash¬ 
ville. 

Boston_All cities in 1st and 2d 

Federal Reserve District. 

Chicago_All cities In 7th Federal Re¬ 

serve District. 

Denver_All cities in 10th Federal 

Reserve District attached 
to Denver. 

Kansas_All cities in 10th Federal 

Reserve District not at¬ 
tached to Omaha or Den¬ 
ver. 

Louisville_All cities in 4th Federal Re¬ 


serve District and cities 
in 8th Federal Reserve 
District attached to 
Louisville. 


Minneapolis_All cities in 9th Federal Re¬ 

serve District. 

Nashville_All cities in 6th Federal Re¬ 

serve District attached to 
NashvUle. 

Omaha_All cities in 10th Federal 

Reserve District attached 
to Omaha. 

Philadelphia_All cities in 3d Federal Re¬ 

serve District. 

Portland_All cities in 12th Federal 


Reserve District attached 
to Spokane, Seattle, and 
Portland. 

Richmond_All cities in 5th Federal Re¬ 

serve District. 

8an Antonio_All cities in 11th Federal 

Reserve District. 

San Francisco_All cities in 12th Federal 

Reserve District attached 
to San Francisco and Los 
Angeles. 

St. Louis___All cities in 8th Federal 

Reserve District except 

those attached to Louis¬ 
ville. 

15. Grading of pledged wool. Prior 

to November 1, 1939, Commodity Credit 


Corporation, will permit the grading of 
wool pledged as security to notes on 
1939 CCC Wool Forms A and B and will 
recognize the lien of the warehouseman 
for grading charges of not more than 
one-half cent per pound. Such grading 
may be done only with the consent of 
the producers or pool representatives. 
The wool securing any one note must be 
graded separately, and each grade of the 
wool must be held separately. The orig¬ 
inal warehouse receipt or receipts evi¬ 
dencing such graded wool must have 
attached thereto a certificate of the 
warehouseman substantially in the fol¬ 
lowing form: 

The undersigned warehouseman hereby 
certifies that, at the written request of the 

borrower,-pounds of wool represented 

by warehouse receipt Noe._____ 

pledged as security to CCC note dated 

-- in the amount of $__ 

was graded and each grade held separately. 
The quantities of each grade are as follows: 

Description Weight 

-Total-pounds 

A lien is claimed for grading said wool at 
the rate of_cents per pound. 


(Warehouseman) 

By... 

(Title) 

Dated__ 

In the case of notes held by Com¬ 
modity Credit Corporation, the forego¬ 
ing certificate may be forwarded to the 
Loan Agency of Reconstruction Finance 
Corporation serving the district in 
which the wool is stored for attachment 
to the notes and warehouse receipts. In 
the case of notes held by lending agen¬ 
cies, the certificates must be attached to 
the warehouse receipts prior to the pur¬ 
chase of the notes by Commodity Credit 
Corporation. 

At the request of producers. Commod¬ 
ity Credit Corporation will make ar¬ 
rangements for partial releases of wool 
graded under the foregoing procedure 
and represented by one warehouse re¬ 
ceipt, provided the notes secured by 
such wool are held by Commodity Credit 
Corporation. 

16. Release of collateral. If the pro¬ 
ducer’s or wool pool’s notes was made 
payable to Commodity Credit Corpora¬ 
tion and it is desired to obtain the re¬ 
turn of the note and the release of the 
collateral upon payment, the Federal 
Reserve bank or branch thereof serving 
the district in which the wool or mohair 
is stored should be notified. If note 
was made payable to a payee other than 
Commodity Credit Corporation, the pro¬ 
ducer or representative of the wool pool 
should notify the payee named therein. 
Warehouse receipts representing wool or 
mohair held by Commodity Credit Cor¬ 
poration will be released by the Federal 
Reserve bank or branch thereof holding 
the receipts, upon the payment of the 
amount of the loan, the accrued inter¬ 
est, and proper charges. Upon written 
request of the producer or the lending 
agency, the note and warehouse receipts 
will be forwarded to an approved bank, 
to be released to the producer or his 
agent or the representative of the wool 
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pool against payment. Where receipts 
are transmitted to a bank they will be 
sent with a request to return them to 
the sender if payment and release are 
not effected within 15 days. All charges 
and expenses of the collecting bank are 
to be paid by the producer or repre¬ 
sentative of the wool pool. 

17. Partial releases of collateral. Par¬ 
tial releases of pledged wool or mohair 
pledged to secure a note on 1939 CCC 
Wool Form A and B will be permitted 
upon condition that all wool or mohair 
represented by any one warehouse re - 
ceipt is withdrawn and that the entire 
net sales proceeds in an amount not 
less than the loan value of the released 
wool or mohair are applied upon the 
note. 

If the borrower’s note is made payable 
and has been submitted to Commodity 
Credit Corporation, borrowers desiring 
to obtain partial releases should notify 
the Federal Reserve Bank or branch 
thereof serving the district in which the 
wool or mohair is stored of the ware¬ 
house receipts representing wool or mo¬ 
hair to be released. If the note is not 
held by Commodity Credit Corporation, 
the borrower should notify the holder 
of such note. 

Warehouse receipts representing wool 
or mohair held by Commodity Credit 
Corporation will be forwarded to an 
approved bank to be released to the 
borrower or agent against payment of 
the net sales proceeds (as certified by 
the borrower), which shall be not less 
than the amount loaned on the wool 
or mohair to be released plus interest 
on such amount and any charges appli¬ 
cable thereto. 

Banks and other lending agencies, in¬ 
cluding representatives of wool pools 
and graded wool pools, may also permit 
partial releases as provided above, and 
Commodity Credit Corporation will pur¬ 
chase notes on which partial releases 
have been made, provided the note is 
credited by the lending agencies with the 
net sales proceeds (as certified by the 
borrower and attached to this note), 
which shall be not less than the full 
amount loaned on the wool or mohair 
released plus interest at the rate of 4 
percent per annum thereon. An amount 
equivalent to 1*4% per annum on the 
amount of such principal collected at 
the time of such partial releases from 
the date of the note or notes to the date 
of payment should be remitted to Com¬ 
modity Credit Corporation in accordance 
with the terms of the Contract to Pur¬ 
chase (1939 CCC Wool Form H). 

The certification by the borrower in 
regard to the net sales proceeds should 
be substantially in the following form: 

The undersigned has heretofore executed 

a note on 1939 CCC Wool Form__ dated 

-- In the amount of $_ 

Warehouse receipt No._has been with¬ 

drawn and the undersigned hereby certifies 
that the sales proceeds for the wool or mo¬ 
hair represented by such receipt is $__ 

from which there has been deducted the 
amount of (-- representing selling com¬ 

mission and transportation or handling costs, 


leaving net sales proceeds in the amount of 

$ - 


(Borrower) 

Payment will be made to the lending 
agencies on the basis of the amount 
loaned on the collateral remaining 
pledged as security to the note plus in¬ 
terest on such amount at the rate of 2*4 
percent per annum from the date of the 
note to the date of purchase. 

[seal] M. R. Buck, 

Assistant Secretary. 

(F. R. Doc. 39-1694; Filed. May 16. 1939; 

9:43 a. m. | 


TITLE 7—AGRICULTURE 

AGRICULTURAL ADJUSTMENT 
ADMINISTRATION 
(Wheat 40-2] 

Part 728 —Proclamation Pertaining to 

Total Supply and Normal Supply of 

Wheat for the 1939-40 Marketing 

Year and the Wheat Acreage Allot¬ 
ment for the 1940 Crop of Wheat 

Whereas, the Agricultural Adjustment 
Act of 1938, as amended, provides: 

“§ 332. Not later than July 15 of each 
marketing year for wheat, the Secretary 
shall ascertain and proclaim the total 
supply and the normal supply of wheat 
for such marketing year, and the na¬ 
tional acreage allotment for the next 
crop of wheat. 

“§ 333. The national acreage allotment 
for any crop of wheat shall be that acre¬ 
age which the Secretary determines will, 
on the basis of the national average yield 
for wheat, produce an amount thereof 
adequate, together with the estimated 
carry-over at the beginning of the mar¬ 
keting year for such crop, to make avail¬ 
able a supply for such marketing year 
equal to a normal year's domestic con¬ 
sumption and exports plus 30 per centum 
thereof. The national acreage allotment 
for wheat for 1938 shall be sixty-two 
million five hundred thousand acres. 
The national acreage allotment for 
wheat for 1939 shall be not less than 
fifty-five million acres.”; 

Whereas said act contains, in section 
301 (b), the following definitions of 
terms here pertinent: 

“ ‘Carry-over' of wheat, for any market¬ 
ing year shall be the quantity of wheat 
on hand in the United States at the be¬ 
ginning of such marketing year, not 
including any wheat which was produced 
in the United States during the calendar 
year then current, and not including any 
wheat held by the Federal Crop Insur ¬ 
ance Corporation under Title V. 

‘“Marketing year' means, in the case 
of the following commodities, the period 
beginning on the first and ending with 
the second date specified below: 

• • • ♦ ♦ 

“Wheat, July 1-June 30. 

“ ‘Normal supply' in the case of 
• • • wheat shall be a normal year’s 


domestic consumption and exports of the 
commodity, plus • • • 15 per cen¬ 

tum in the case of wheat, of a normal 
year's domestic consumption and exports, 
as an allowance for a normal carry-over. 

“‘Normal year’s domestic consump¬ 
tion' in the case of • • ♦ wheat 

shall be the yearly average quantity of 
the commodity, wherever produced, that 
was cosumed [consumed] in the United 
States during the ten marketing years 
immediately preceding the marketing 
year in which such consumption is de¬ 
termined. adjusted for current trends in 
such consumption. 

“ ‘Normal year's exports' in the case 
of • • • wheat shall be the yearly 

average quantity of the commodity pro¬ 
duced in the United States that was ex¬ 
ported from the United States during 
the ten marketing years ♦ • • im¬ 

mediately preceding the marketing year 
in which such exports are determined, 
adjusted for current trends in such ex¬ 
ports. 

“‘Total supply’ of • • • wheat 

for any marketing year shall be the 
carry-over of the commodity for such 
marketing year plus the estimated pro¬ 
duction of the commodity in the United 
States during the calendar year in which 
such marketing year begins.”; 

Whereas said act provides, in section 
301 (c), that “The latest available sta¬ 
tistics of the Federal Government shall 
be used by the Secretary [of Agricul¬ 
ture] in making the determinations re¬ 
quired to be made by the Secretary un¬ 
der this Act.”; 

Now therefore, be it known that I, 
H. A. Wallace, Secretary of Agriculture 
of the United States of America, acting 
under and pursuant to, and by virtue of 
the authority vested in me by the Agri¬ 
cultural Adjustment Act of 1938, as 
amended, upon the basis of latest avail¬ 
able statistics of the Federal Govern¬ 
ment do hereby find, determine, and 
proclaim under sections 332 and 333 of 
said Act that: 

§ 728.101 Total supply, normal supply 
and 1940 national allotment for wheat. 

(a) The “total supply” of wheat for the 
marketing year commencing July 1, 
1939 is 974 million bushels. 

(b) The “normal supply” of wheat is 
869 million bushels. 

(c) The national acreage allotment 
for the 1940 crop of wheat is 62 million 
acres. 

(Sec. 332, 333, 301 (b), 301 (c), 52 
Stat. 53, 53, 39, 43; 7 U.S.C., Sup. IV. 
1332, 1333, 1301, 1301) 

Done at Washington, D. C., this 16th 
day of May 1939. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

[seal] H. A. Wallace, 

Secretary of Agriculture. 

[F. R. Doc. 39-1696; Filed, May 16, 1939; 

10:46 a. m.] 
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TITLE 8-ALIENS and citizenship 

IMMIGRATION AND NATURALIZA¬ 
TION SERVICE 
(General Order No. 0-10J 

Manifesting Passengers on Vessels 

Touching at More Than One United 

States Port 

May 13, 1939. 

Pursuant to the authority contained 
in Section 23 of the Immigration Act of 
1917 (Act of February 5, 1917, 39 Stat. 
892; 8 U.S.C. 102), Sec. 1.12, Title 8, 
Code of Federal Regulations (Rule 2, 
Subdivision A, Paragraph 2 of the Im¬ 
migration Rules and Regulations of 
January 1. 1930, Edition of December 31, 
1936, as amended), is amended to read 
as follows: 

§ 1.12 Vessels touching at more than 
one port. Where vessels touch at more 
than one United States port, passengers 
will be manifested for the United States 
port of destination or final United States 
port of call, and such manifests shall 
be presented at all intermediate ports in 
the United States and a notation made 
in the space following the last numbered 
column on Forms 500 and 630, showing 
the port or ports at which passengers 
are granted shore leave. This notation 
will be simply an abbreviation of the 
name of the port. 

General Order No. C-8, February 4, 
1939, 1 2 is hereby canceled. 

[seal! James L. Houghteling, 
Commissioner of Immigration 

and Naturalization. 

Approved: 

Frances Perkins, 

Secretary. 

[F. R. Doc. 39-1701: Filed, May 16, 1930- 
11:29 a. m.] 


TITLE 9—ANIMALS AND ANIMAL 
PRODUCTS 

BUREAU OF ANIMAL INDUSTRY 
[Amendment 2, BAI Order 3641 

Subchapter G— Regulations Under the 
Packers and Stockyards Act 

amendment of rules and regulations 
with respect to stockyard owners, 

MARKET AGENCIES, DEALERS, AND LICEN¬ 
SEES 

Under the authority conferred upon 
the Secretary of Agriculture by the pro¬ 
visions of the Packers and Stockyards 
Act, approved August 15. 1921 (42 Stat. 
159, 7 U.S.C. 181-231), the general rules 
and regulations of the Secretary of Ag¬ 
riculture with respect to stockyard own¬ 
ers, market agencies, dealers, and licen¬ 
sees, BAI Order 364, issued February 17, 
1938/ effective March 1, 1938 (9 CFR, 
Parts 201, 202, 203, and 204), are hereby 
amended as hereinafter set forth. 

Amends 9 CFR 201.2 (Regulation 2 
(a)) to read as follows: 


1 4 F.R. 522 DI. 

2 3 FR. 499 DI. 


§201.2 (Reg. 2 (a)) Registration. 

Registration (42 Stat. 163) by market 
agencies and dealers shall be accom¬ 
plished by properly filling out and de¬ 
livering to the Secretary of Agriculture 
at Washington, D. C.. by mail or other¬ 
wise, a form which will be furnished on 
request for the purpose. Registrations 
submitted by officers, agents, or em¬ 
ployees of a suspended registrant, who 
were responsible for or participated in 
the violation on which the order of sus¬ 
pension was based, will not be accepted 
for filing within the period during which 
the order of suspension is in effect. 
(Secs. 303, 407, 42 Stat. 163, 169; 7 U.S.C. 
203, 228) I Reg. 2 (a), BAI Order 364, 
Feb. 17, 1938, as amended May 16. 19391 

This amendment, which is designated 
as amendment 2 to BAI Order 364 (9 
CFR Sec. 201.2), shall become and be 
effective on the 16th day of May 1939. 

Done at Washington, D. C., this 16th 
day of May 1939. Witness my hand and 
the seal of the Department of Agricul¬ 
ture. 

[seal! H. A. Wallace, 

Secretary of Agriculture. 

[F. R. Doc. 39-1702; Filed. May 16, 1939; 

12:13 p. m.[ 


TITLE 49—TRANSPORTATION AND 
RAILROADS 

INTERSTATE COMMERCE 
COMMISSION 

[Ex Parte No. MC-4] 

Order in the Matter of Qualifications 
of Employees and Safety of Opera¬ 
tion and Equipment of Common and 
Contract Carriers by Motor Vehicle 

At a session of the Interstate Com¬ 
merce Commisison, Division 5, held at 
its office in Washington, D. C., on the 
12th day of May, A. D. 1939. 

Upon consideration of the record in 
the above-entitled proceeding and good 
cause appearing therefor: 

It is ordered , That Part in of the rules 
approved, adopted and prescribed by 
order of December 23, 1936,‘ be modified 
by adding to Rule 2 of Section A—Light¬ 
ing Devices and Reflectors—a proviso 
reading as follows: 

Provided, however, That the color blue 
or purple may be used on the front 
and rear of any motor vehicle in a 
device to indicate the speed at which 
the motor vehicle is moving. 

It is further ordered. That in all other 
respects the rules approved, adopted 
and prescribed in said order of De¬ 
cember 23. 1936, shall remain in full 
force and effect. 

By the Commission, division 5. 

[seal! W. P. Bartel, 

Secretary. 

[F. R. Doc. 39-1706; Filed, May 16. 1939; 

12:34 p. m.| 


*2 FJEt. 113. 


Notices 


DEPARTMENT OF AGRICULTURE. 

Office of the Secretary. 

Delegation of Power to Assistant Sec¬ 
retary of Agriculture to Determine 
Necessity for Acquisition of Real 
Estate by Condemnation and Author¬ 
ity to Execute Declarations of 
Taking 

Pursuant to the authority vested in 
the Secretary of Agriculture by law (Sec. 
2. 25 Stat. 659; 5 U.S.C., Sec. 517), I, 
H. A. Wallace, Secretary of Agriculture, 
hereby delegate to the Assistant Secre¬ 
tary of Agriculture the authority con¬ 
ferred upon the Secretary of Agriculture 
(a) by the act approved August 1, 1888 
(25 Stat. 357), to determine whether it 
is necessary or advantageous to the Gov¬ 
ernment to acquire for the United States 
real estate for public use by condemna¬ 
tion, under judicial process, and. when¬ 
ever in his opinion it is necessary or ad¬ 
vantageous to the Government to do so, 
the Assistant Secretary of Agriculture is 
authorized to make application to the 
Attorney General of the United States 
to cause proceedings to be commenced 
for condemnation; and (b) by the act 
approved February 26, 1931 (46 Stat. 
1421), to execute and sign declarations 
of taking, declaring that lands are 
thereby taken for the use of the United 
States. 

Done at Washington. D. C.. this the 
16th day of May 1939. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

[seal] H. A. Wallace, 

Secretary of Agriculture. 

[F. R. Doc. 39-1703; FUed. May 16 1939; 

12:13 p. m.J 


FEDERAL POWER COMMISSION. 

[Docket No. IT-56491 

In the Matter of Memphis Power & 
Light Company 

notice of application 

May 15, 1939. 

Notice is hereby given that on May 
12, 1939, an application was filed with 
the Federal Power Commission, pursuant 
to Section 203 of the Federal Power Act, 
by Memphis Power & Light Company, a 
corporation organized under the laws 
of the State of New Jersey and doing 
business in the State of Tennessee, with 
its principal office at Memphis, Tennes¬ 
see, seeking an order authorizing the sale 
and transfer of its electrical facilities to 
the City of Memphis, Tennessee, a mu¬ 
nicipal corporation organized and exist¬ 
ing under the laws of the State of Ten¬ 
nessee, and to the Tennessee Valley Au¬ 
thority, a corporation created and now 
existing under and by virtue of the Ten¬ 
nessee Valley Authority Act of 1933, as 
amended. 
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As a matter collateral to and directly 
involved in the transaction for which the 
approval of the Commission is sought, 
the application states that the applicant 
proposes to transfer all of its gas distri¬ 
bution facilities to the City of Memphis. 
Concurrently with the proposed trans¬ 
fers of facilities above mentioned, and as 
a matter also collateral to the transac¬ 
tion for which the approval of the Com¬ 
mission is sought, the applicant proposes 
to transfer its Fourth Street electric gen¬ 
erating station, located in Memphis, Ten¬ 
nessee, and two 110 k. v. transmission 
lines, located in Shelby County, Tennes¬ 
see, and used for the transmission of 
electric energy in interstate commerce, 
to the Memphis Generating Company, a 
corporation organized under the laws of 
the State of Tennessee with its principal 
office at Memphis, Tennessee; all as more 
fully appears in the application on file 
with the Commission. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on or before the 31st 
day of May, 1939, file with the Federal 
Power Commission a petition or protest 
in accordance with the Commission’s 
Rules of Practice and Regulations. 

[seal] Leon M. Fuquay, 

Secretary. 

IP. K. Doc. 39-1603; Filed, May 16, 1939; 

9:43 a. m.j 


SECURITIES AND EXCHANGE COM- 
MISSION. 

United States of America—Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C. 
on the 11th day of May, A. D. 1939. 

In the Matter of West Ohio Gas 
Company 

Including related matters arising upon 
the following designated applications: 
Harry O. Bentley and Edmond W. 
Hebei, File No. 55-54; David C. Pat¬ 
terson, Max J. Mauermann, and David 
Copland, as a Committee for Holders 
of First and Refunding Mortgage 
Bonds of West Ohio Gas Company, 
File No. 55-55; Humes, Buck, Smith & 
Stowell and Marshall, Melhom, Davies, 
Wall & Bloch, File No. 55-56; The Na¬ 
tional Bank of Lima, Ohio, File No. 
55-57; and Duff and Phelps, File No. 
55-59 

ORDER 

Applications having been filed pursu¬ 
ant to the Commission’s Rule U-11F-2 
promulgated under Section 11 (f) of the 
Public Utility Holding Company Act of 
1935 by or on behalf of Harry O. Bentley 
and Edmond W. Hebei, attorneys for 
West Ohio Gas Company, Debtor; David 
C. Patterson, Max J. Mauermann and 
David Copland, as a Committee for 
holders of First and Refunding Mort¬ 
gage bonds of said West Ohio Gas Com¬ 


pany; American National Bank and 
Trust Company of Chicago, as escrow 
holder under an escrow agreement with 
said Committee dated as of June 1, 1937; 
Registered Security Dealers who have 
procured or recommended acceptances to 
the plan of reorganization of said West 
Ohio Gas Company approved by this 
Commission by order dated October 14, 
1938; Humes, Buck, Smith & Stowell and 
Marshall, Melhorn, Davies, Wall & Bloch, 
attorneys for said Committee; The Na¬ 
tional Bank of Lima, Ohio, Trustee 
under the mortgage indenture securing 
the First and Refunding Mortgage bonds 
of said West Ohio Gas Company; and 
Messrs. Duff and Phelps, representatives 
of certain holders of First and Refund¬ 
ing Mortgage bonds of said West Ohio 
Gas Company and advisers to the Com¬ 
mittee; 

A public hearing having been held on 
these several applications pursuant to 
appropriate notice; 1 all applicants hav¬ 
ing waived a Trial Examiner’s report, 
submission to them of proposed findings 
of fact by the Commission or requested 
findings of fact by counsel to the Com¬ 
mission, and the right to file briefs and 
make oral argument before the Com¬ 
mission, prior to the entry of the Com¬ 
mission’s findings and order herein; and 
the Commission having considered the 
record in these matters and having 
made and filed its findings and opinion 
herein; 

It is ordered: 

That maximum final allowances to be 
paid out of the estate of West Ohio Gas 
Company, Debtor, for services and ex¬ 
penses rendered and incurred and to be 
rendered and incurred in connection 
with, and to the end of, the proceedings 
for the reorganization of said company 
under Section 77B of the Bankruptcy 
Act now pending in the District Court 
of the United States for the Northern 
District of Ohio, Western Division, be 
and they are hereby approved and fixed 
as follows, subject to the condition, 
however, that the plan of reorganization 
of said company approved by this Com¬ 
mission by order dated October 14. 1938, 
be confirmed by said Court and con¬ 
summated: 

(1) $4,500 to Harry O. Bentley for 
services to February 15, 1939, plus $5 
heretofore paid to him for out-of-pocket 
expenses incurred between March 15, 
1938 and February 28, 1939; and $7,000 
to Edmond W. Hebei for services to Feb¬ 
ruary 15, 1939, plus $261.50 heretofore 
paid to him for out-of-pocket expenses 
incurred between March 15, 1938 and 
February 28, 1939. 

(2) $10 per hour to Harry O. Bentley 
and to Edmond W. Hebei for services 
actually rendered or to be rendered by 
them or either of them, as determined 
by the Court, from February 15, 1939, to 
the end of said reorganization proceed¬ 
ings, provided the total of the amounts 
so paid to both of them does nqt exceed 
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$1,500 in the aggregate, plus $400 for 
their combined actual out-of-pocket ex¬ 
penses, as determined by the Court, 
from February 28, 1939, to the end of 
said reorganization proceedings. Bent¬ 
ley and Hebei are hereby exempted from 
the necessity of filing future applications 
pursuant to Rule U-11F-2 with respect 
to the allowances made in this para¬ 
graph (2). 

(3) $1,500 to David C. Patterson, $500 
to Max J. Mauermann and $500 to David 
Copland, the Committee, for their serv¬ 
ices to the end of the reorganization pro¬ 
ceedings, plus reimbursement of their 
expenses to February 28, 1939, in the 
amount of $1,083.96, consisting of their 
out-of-pocket expenses for traveling, 
long-distance telephone calls, postage, 
telegrams and other miscellaneous items, 
and the cost of printing the plan of re¬ 
organization heretofore approved by this 
Commission and the Commission’s report 
thereon, the letter of solicitation, forms 
of acceptances and notice of hearing. 

(4) $700 to the Committee for their 
combined actual out-of-pocket expenses, 
as determined by the Court, from Febru¬ 
ary 28, 1939, to the end of the reorgani¬ 
zation proceedings, said $700 to include 
the $400 estimated cost of printing the 
new mortgage indenture called for by 
the plan of reorganization heretofore 
approved by this Commission. The Com¬ 
mittee are hereby exempted from the 
necessity of filing future applications 
pursuant to Rule U-11F-2 with respect 
to the allowances made in this para¬ 
graph (4). 

(5) To Registered Security Dealers 
for their services and expenses in pro¬ 
curing or recommending acceptance of 
the plan of reorganization heretofore 
approved by this Commission by holders 
of First and Refunding Mortgage bonds 
of West Ohio Gas Company, not to ex¬ 
ceed Vi of 1% of the principal amount 
of such bonds covered by acceptances 
procured or recommended by the Regis¬ 
tered Security Dealers whose names ap¬ 
pear on the acceptances, as determined 
by the Court, provided that no such fee 
or fees shall be paid with respect to 
acceptances covering bonds owned or 
represented by the Committee or by its 
members, or represented by Messrs. Dufi 
and Phelps, and provided further that 
no such fee or fees shall be paid for pro¬ 
curing or recommending acceptances 
filed with the Special Master in the re¬ 
organization proceedings subsequent to 
the date on which the aggregate prin¬ 
cipal amount of First and Refunding 
Mortgage bonds with respect to which 
acceptances have been filed equaled 
66%% of the principal amount of such 
bonds outstanding. For purposes of the 
first proviso in this paragraph (5), the 
Committee will be considered to repre¬ 
sent bonds on deposit with American Na¬ 
tional Bank and Trust Company of Chi¬ 
cago on March 29, 1939, and Duff and 
Phelps will be considered to represent 
the bonds listed in Exhibit E to the 
Committee’s application, as amended, to 
this Commission in this matter (File 
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No. 55-55), and the bonds owned by the 
Catholic Church Extension Society. Chi¬ 
cago, Illinois. 

(6) $500 to American National Bank 
and Trust Company of Chicago for its 
services and expenses, including those 
to be rendered in connection with de¬ 
livery of securities upon consummation 
of the plan of reorganization heretofore 
approved by this Commission, as escrow 
holder under the escrow agreement with 
the Committee dated June 1, 1937. 

(7) $12,500 to Humes, Buck, Smith & 
Stowell for their services to March 28. 
1939, plus $586.25 for their out-of-pocket 
expenses incurred to said date; and $1,- 
500 to Marshall, Melhorn, Davies, Wall 
& Bloch for services to March 28, 1939, 
plus $50.65 for their out-of-pocket ex¬ 
penses to said date. 

(8) $2,000 to Humes, Buck, Smith & 
Stowell and $2,500 to Marshall, Melhorn, 
Davies, Wall & Bloch for services ren¬ 
dered and to be rendered by them, as de¬ 
termined by the Court, from March 28. 
1939, to the end of the reorganization 
proceeding, plus $1,000 for their com¬ 
bined actual out-of-pocket expenses, as 
determined by the Court, from March 28, 
1939, to the end of the reorganization 
proceedings. Humes, Buck, Smith & 
Stowell and Marshall, Melhorn, Davies, 
Wall & Bloch are hereby exempted from 
the necessity of filing further applica¬ 
tions pursuant to Rule U-11F-2 with re¬ 
spect to the allowances made in this 
paragraph (8). 

(9) $1,500 to the National Bank of 
Lima for services to the end of the re¬ 
organization proceedings, plus $546 for 
its out-of-pocket expenses to February 
27. 1939; and $1,750 to John L. Cable, 
plus $98.16 for his out-of-pocket expenses 
to February 27, 1939. 

(10) $300 to the National Bank of 
Lima and John L. Cable for their com¬ 
bined actual out-of-pocket expenses, as 
determined by the Court, from February 
27, 1939 to the end of the reorganization 
proceedings. The National Bank of 
Lima and John L. Cable are hereby ex¬ 
empted from the necessity of filing fur¬ 
ther applications pursuant to Rule U- 
11F-2 with respect to the maximum 
allowances made in this paragraph (10). 

(11) $8,000 to Messrs Duff and Phelps 
for their services to the end of the re¬ 
organization proceedings, plus $1,609.34 
for their out-of-pocket expenses to 
February 22, 1939. 

(12) $175 to Messrs. Duff and Phelps 
for their actual out-of-pocket expenses, 
as determined by the Court, from Febru¬ 
ary 22, 1939, to the end of the reorgani¬ 
zation proceedings. Duff and Phelps are 
hereby exempted from the necessity of 
filing further applications pursuant to 
Rule U-11F-2 with respect to the allow¬ 
ance made in this paragraph (12). 

It is further ordered. That the appli¬ 
cation of Harry O. Bentley and Edmond 
W. Hebei, insofar as it relates to services 
or expenses rendered or incurred in mat¬ 
ters other than those in connection with 


the reorganization proceedings, be, and 
it is hereby to that extent dismissed. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

[F. R. Doc. 39-1692; Piled. May 16. 1939; 
10:52 a. m.) 


United States of America—Before the 

Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the City of Washington, D. C., 
on the 13th day of May, A. D. 1939. 

[Pile No. 43—1971 

In the Matter of Southwestern 
Development Company 

order relative to effectiveness of 
declaration 

Southwestern Development Company, 
a registered holding company, having 
filed a declaration and an amendment 
thereto pursuant to Section 7 of the Pub¬ 
lic Utility Holding Company Act of 1935, 
regarding the extension of maturity of 
its note, due July 1, 1941, in the principal 
amount of $2,562,298.36; the reduction of 
interest on said note from 4% to 3%%; 
and the modification of the Loan Agree¬ 
ment between it and Guaranty Trust 
Company of New York, under which said 
note was issued. 

A public hearing having been held on 
the declaration, as amended, pursuant to 
appropriate notice; 1 the record in this 
matter having been duly considered; and 
the Commission having made and filed 
its findings herein; 

It is ordered, That said declaration, as 
amended, be and become effective forth¬ 
with, on the conditions, however: 

1. That the extension of maturity of 
the aforesaid note, the aforesaid reduc¬ 
tion of interest thereon, and the afore¬ 
said modification of said Loan Agree¬ 
ment, shall be effected in compliance 
with the terms and conditions set forth 
in. and for the purposes represented by. 
said amended declaration; and 

2. That, within ten days after the ex¬ 
tension of maturity of the aforesaid note, 
the aforesaid reduction of interest 
thereon, and the aforesaid modification 
of said Loan Agreement, the declarant 
shall file with the Commission a certifi¬ 
cate of notification showing that all of 
the aforesaid matters have been effected 
in accordance with the terms and con¬ 
ditions of, and for the purposes repre¬ 
sented by, said amended declaration. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

[P. R. Doc. 39-1697; Piled, May 16. 1939; 
10:52 a. m.J 
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United States of America—Before the 

Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington. D. C., 
on the 15th day of May, A. D. 1939. 

[File No. 43-2001 

In the Matter of West Texas Utilities 
Company 

NOTICE OF AND ORDER FOR HEARING 

A declaration, pursuant to section 7 of 
the Public Utility Holding Company Act 
of 1935, having been duly filed with this 
Commission by the above-named party; 

It is ordered. That a hearing on such 
matter be held on June 1st, 1939. at 
10:00 o’clock in the forenoon of that 
day, at the Securities and Exchange 
Building, 1778 Pennsylvania Avenue 
NW.. Washington, D. C. On such day 
the hearing-room clerk in room 1102 
will advise as to the room where such 
hearing will be held. At such hearing, 
if in respect of any declaration, cause 
shall be shown why such declaration 
shall become effective. 

It is further ordered, That Robert P. 
Reeder or any other officer or officers of 
the Commission designated by it for that 
purpose shall preside at the hearings in 
such matter. The officer so designated 
to preside at any such hearing is hereby 
authorized to exercise all powers granted 
to the Commission under section 18 (c) 
of said Act and to a trial examiner under 
the Commission’s Rules of Practice to 
continue or postpone said hearing from 
time to time. 

Notice of such hearing is hereby given 
to such declarant or applicant and to 
any other person whose participation in 
such proceeding may be in the public 
interest or for the protection of investors 
or consumers. It is requested that any 
person desiring to be heard or to be ad¬ 
mitted as a party to such proceeding 
shall file a notice to that effect with the 
Commission on or before May 26th, 1939. 

The matter concerned herewith is in 
regard to the proposed issue and sale by 
declarant, an indirect subsidiary of The 
Middle West Corporation, of $18,000,000 
in principal amount of First Mortgage 
Bonds. Series A. due May 1, 1969 and 
$4,000,000 in principal amount of unse¬ 
cured Serial Notes, 3 Vs%, due semi¬ 
annually, the first installment to be pay¬ 
able six months from the date of said 
notes and the last installment to be pay¬ 
able approximately 8V2 years from the 
date thereof. The bonds are to be sold 
publicly through underwriters and the 
notes privately to certain banks. The 
net proceeds from such sales are pro¬ 
posed to be applied, together with other 
funds of the declarant if required, to the 
redemption and retirement, at 102 y 2 plus 
accrued interest, of $21,903,900 in prin¬ 
cipal amount of declarant’s presently 
outstanding First Mortgage 5% Gold 
Bonds, Series A. due October 1, 1957. 
Names of the underwriters and banks. 
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Interest rate of the bonds, and other 
terms and provisions of the issuance are 
to be furnished by amendment to the 
declaration. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

(P. R. Doc. 39-1691; Filed. May 15. 1939; 
1:01 p. m.l 


United States of American-Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City erf Washington. D. C., 
on the 16th day of May, A. D. 1939. 

(File Nos. 34-9; 43-88J 

In the Matter of Federal Water 

Service Corporation 

notice of and order for reconvening 

HEARING 

Federal Water Service Corporation, a 
registered holding company under the 
Public Utility Holding Company Act of 
1935. desiring to propose to its stock¬ 
holders a voluntary plan of reorganiza¬ 
tion, heretofore filed with this Commis¬ 
sion, (a) an application pursuant to 
Rule U-12E-4 of the Public Utility Hold¬ 
ing Company Act of 1935 for a report 
by the Commission upon such plan, (b) 
a declaration pursuant to Rule U-12E-5 
with respect to the solicitation of con¬ 
sents to such plan, and (c) a declaration 
pursuant to Section 7 with respect to 
the issue of securities and the changes 
in rights of security holders called for 
by such plan. A hearing with respect 
to the foregoing was held and continued 
subject to call. Subsequently said cor¬ 
poration amended the application and 
declarations to provide, in the event 
that the Commission determined not to 
permit such Section 7 declaration as 
previously filed to become effective, for 
a reduction of the corporation’s stated 
capital from $31,356,373.25 to $13,500,- 
000. A hearing 1 with respect to the 
amended application and declarations 
was held and continued subject to call. 

Federal Water Service Corporation 
now proposes to further amend its ap¬ 
plication and declarations, heretofore 
filed with this Commission, to reflect the 
following amended reorganization plan: 

The outstanding Preferred Stocks and 
Class A stock will, it is proposed, be re¬ 
classified into common stock so that one 
share of Preferred Stock, $7.00 Series, 
will be reclassified into 5.25 shares of 
common stock; one share of Preferred 
Stock. $6.50 Series, into 4.875 shares of 
common stock; one share of Preferred 
Stock, $6.00 Series, into 4.5 shares of 
common stock; one share of Preferred 
Stock. $4.00 Series, into three shares of 
common stock; one share of Class A 
stock into one-fourth of one share of 
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common stock. The Class A will also 
receive one-fourth warrant per share. 
The terms of the warrants provide that 
one whole warrant will entitle the holder 
to purchase from the corporation one 
share of new Common at $4.85 per share 
at any time within two years after con¬ 
summation of the plan; at $5.81 per 
share within the following two years 
and at $7.75 per share within the fol¬ 
lowing year. The Class B stock will be 
cancelled, receiving no new securities 
except warrants to purchase 169,287 
shares of new common stock. The fore¬ 
going reclassifications are not to affect 
the right of holders of preferred stock 
to receive accrued dividends in arrears 
on the preferred stock before any divi¬ 
dends are paid upon the common stock. 
The amended plan provides, however, 
that the holder of each share of pre¬ 
ferred stock may exchange his claim 
for accrued dividends for new preferred 
stock so that holders of each share of 
the $7.00 Series of old preferred will re¬ 
ceive 1% shares of new preferred stock 
for their claim to accrued dividends; 
holders of each share of the $6.50 Series 
will receive IV 12 shares of new preferred 
stock; holders of each share of the $6.00 
Series will receive one share of new pre¬ 
ferred stock; and holders of each share 
of the $4.00 Series will receive % of one 
share of new preferred stock. Holders 
of preferred stock who elect not to ex¬ 
change their claim to accrued dividends 
for new preferred stock are to receive 
Dividend Arrears Certificates evidencing 
their right to dividends in arrears up to 
the time the plan is consummated. 

The plan proposes that the new pre¬ 
ferred stock will have a par value of 
$46.50 per share and will be entitled to 
receive dividends, when and as declared, 
of $2.00 per share for the first two years 
following the consummation of the plan, 
thereafter at the rate of $2.25 per annum 
for the next two years and thereafter at 
the rate of $2.50 per annum, and no 
more, cumulative, before any amounts 
are paid in retirement of the Dividend 
Arrears Certificates and before any divi¬ 
dends are paid on the common stock. 
Each share of Preferred stock shall be 
convertible at the option of the holder 
thereof into ten shares of Common stock 
at any time within two years from con¬ 
summation of the plan; into eight shares 
within the following two years, or into 
six shares within the following year. On 
liquidation, the Preferred Stock will be 
entitled to par and accumulated divi¬ 
dends before any distribution is made on 
the Dividend Arrears Certificates or the 
Common Stock. Dividend Arrears Cer¬ 
tificates will entitle the holders thereof, 
subject to the prior rights of the new 
Preferred Stock, to receive payment, 
when and as instalments are declared 
payable by the corporation, of the full 
face amount thereof before any divi- 

I dends are paid or other distributions 
made upon the Common Stock. The 
Common Stock will have a par value of 


$2.00 per share and will be subordinate 
in dividend or liquidation payments to 
the new preferred stock and to the re¬ 
tirement payments on the Dividend Ar¬ 
rears Certificates. 

The plan also provides that immedi¬ 
ately prior to the consummation of the 
plan, the presently outstanding Pre¬ 
ferred, Class A and Class B stocks shall 
vote on the re-election of the present 
Board of Directors, seven in number, the 
majority of whom shall be elected to 
serve for three years following the con¬ 
summation of the plan. The plan pro¬ 
vides for re-election of the present di¬ 
rectors, thus enabling the management 
to insure control of the reorganized com¬ 
pany for at least three years after the 
plan is put into effect. Of the remain¬ 
ing three directors elected prior to con¬ 
summation of the plan, one would be 
elected for a one year term and two for 
a two year term. At all elections follow¬ 
ing consummation of the plan all di¬ 
rectors will be elected for the three year 
term. 

The new Preferred and Common 
stocks will each be entitled to one vote 
per share upon all matters other than 
the election of directors. At meetings 
for the election of directors the new 
Preferred and Common stocks shall each 
vote by class, the Preferred being en¬ 
titled to elect one director at the an¬ 
nual meeting to be held in the year 
following consummation of the plan and 
also one additional director at the next 
ensuing annual meeting. The new Com¬ 
mon stock will not be entitled to elect 
a director until the second annual meet¬ 
ing held after consummation of the plan 
at which time the Common will be en¬ 
titled to elect one director. At the third 
annual meeting held after the consum¬ 
mation of the plan the Common stock 
will be entitled to elect four more direc¬ 
tors and thereafter under normal con¬ 
ditions will be entitled to elect five out 
of the total of seven directors except 
that if and when dividends on the Pre¬ 
ferred stock are in arrears for twelve 
full quarterly periods, the Preferred 
stock, voting as a class shall be entitled 
to elect the smallest number of directors 
necessary to constitute a majority of 
the full board. 

As part of the plan the corporation 
proposes to reduce its Capital stock ac¬ 
count represented by the presently out¬ 
standing shares of all classes of stock 
and amounting to $31,356,373.25 to 
$9,544,525.50, the latter figure represent¬ 
ing the par value at $2.00 per share of 
the new Common stock and the par 
value at $46.50 per share of the maxi¬ 
mum number of the new Preferred 
stock to be outstanding. Part of this 
reduction in Capital stock account is to 
be used to restate the value at which In¬ 
vestments and Advances are carried on 
the books by increasing the Reserve for 
Valuation of Investments by $7,932,411 
while $6,470,378 is to be used to eliminate 
present surplus deficits of that amount. 
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The plan provides that 80% of the 
Preferred stocks, voting as a class, must 
vote in favor of the plan and in addition, 
80% of the present Preferred stocks must 
accept new Preferred stock in lieu of 
Dividend Arrears Certificates in payment 
for presently outstanding dividend ar¬ 
rears before the plan can become effec¬ 
tive. The plan must also be approved by 
a majority of the holders of the Class A 
and B stocks, voting by class. 

It is ordered, That the before men¬ 
tioned hearing in this matter be recon¬ 
vened on June 1, 1939 at 10:00 o’clock in 
the forenoon of that day at the Securi¬ 
ties and Exchange Building, 1778 Penn¬ 
sylvania Avenue NW., at Washington, 
D. C. On such day the hearing-room 
clerk in room 1102 will advise as to the 
room where such hearing will be held. 


At such hearing, cause shall be shown 
why the before mentioned declarations 
shall become effective. 

It is further ordered. That Charles S. 
Lobingier or any other officer or officers 
of the Commission designated by it for 
that purpose shall preside at the hear¬ 
ings in such matter. The officer so des¬ 
ignated to preside at any such hearing 
is hereby authorized to exercise all pow¬ 
ers granted to the Commission under sec¬ 
tion 18 (c) of said Act and to a trial 
examiner under the Commission’s Rules 
of Practice to continue or postpone said 
hearing from time to time. 

It is further ordered, That copies of 
the Commission’s release summarizing 
the amended plan be mailed, at the ex¬ 
pense of Federal Water Service Corpora¬ 
tion, on or before May 22, 1939, to all 


shareholders of record at the close of 
business on May 15, 1939. 

Notice of such reconvening of such 
hearing is hereby given to Federal 
Water Service Corporation and to all 
others who have appeared in this pro¬ 
ceeding and to any other person whose 
participation in this proceeding may be 
in the public interest or for the protec¬ 
tion of investors or consumers. It is re¬ 
quested that any person desiring to be 
heard or to be admitted as a party to 
such proceeding shall file notice to that 
effect with the Commission on or before 
May 27, 1939. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

(F. R. Doc. 39-1704; FUed, May 16, 1939; 

12:27 p. m.) 




































































































